
Addendum: Cap Rate & ROI Strategy Overview for Latitude 20 Equity Fund 

LLC 

Objective: Deliver attractive, stable returns through a strategic mix of short-term rental 

income and long-term equity appreciation in high-growth Mexican real estate markets. 

���� Target Investment Metrics

Metric 

Cap Rate (Net) 

IRR (Internal Rate of Return) 

Annual Dividend Yield 

Hold Period 

Target Range 

8% to 12% 

13% to 20% over a 5–8 year period – This 

is achievable when combining cash flow + 

equity appreciation in markets like Tulum, 

Puerto Vallarta, and/or Cabo. 

8% Preferred | 8% to 10%, annual rate 
paid quarterly 

3 to 6 years 

���� Strategic Framework

Mixed-Income Property Portfolio 

• Short-Term Rentals: High-yield tourist zones (Airbnb-style)

• Long-Term Appreciation Assets: Pre-construction or under-valued properties in

emerging growth regions

Pre-Construction Acquisition 

• Purchase below market value (20% to 30% discount)

• Participate in early-stage development opportunities with high appreciation potential

Value-Add Enhancements 

• Designer finishings, furniture packages, and smart upgrades

• Improve both income generation and resale value

Operational Efficiency 

• Fully integrated operations with Astamar Realty

• In-house management to maximize occupancy (target: 70% to 85%)

• Lower cost structure for higher investor margins



Sustainable, ESG-Aligned Investments 

• Target LEED-certified and eco-conscious developments

• Attract premium clientele, enhance long-term portfolio value

���� Sample Investment Scenario

Metric Value 

Acquisition Price $350,000 

Annual Gross Income $55,000 

Operating Expenses $15,000 

Net Income $40,000 

Cap Rate 11.4% 

Projected Sale (Year 5) $490,000 

Estimated IRR ~16.5% 

Annual Dividend (Est.) 7% 

✅✅✅✅ Summary

• Cap Rate Focus: Deliver consistent net yields of 8%+

• IRR Strategy: Total return of 13% to 19% through a blend of quarterly cash flow and

property appreciation

• Exit Horizon: Realize gains through sale or refinance within 2 to 5 years

• Investor Appeal: Income + growth + sustainability + international diversification

*This Addendum forms part of the Latitude 20 Investment Fund Prospectus and is intended

to offer clear insight into the financial performance strategy for investor consideration.*

Adding leverage (e.g., 50% LTV (Loan To Value), the IRR could exceed 20% to 22%.


